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Individual Investors Are Interested in Sustainable Investing

of Individual Investors

71%

76%

of Female Investors

84%

of Millennial Investors

Source: Institute for Sustainable Investing. Sustainable Signals. New York: Morgan Stanley, 2015
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Among Employees of Asset Manager Firms 

89%

Source: Institute for Sustainable Investing. Sustainable Signals: Asset manager perspective New York: Morgan Stanley, 2016

Are Somewhat or Very  Familiar
with Sustainable Investing
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Asset Managers are Responding

65%

Source: Institute for Sustainable Investing. Sustainable Signals: Asset manager perspective New York: Morgan Stanley, 2016

Now Work at Firms that 
offer Sustainable 

Investing

29%

15%
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Client Demand was At Least 2x
as Likely To Be Cited As The #1 
Driver of Sustainable Investing 

Adoption 

% who ranked each as No. 1
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Among Asset Managers 2Among Individual Investors1

64%65%

Source: 1. Institute for Sustainable Investing. Sustainable Signals. New York: Morgan Stanley, 2015
2. Institute for Sustainable Investing. Sustainable Signals: Asset manager perspective New York: Morgan Stanley, 2016

Nearly Two-thirds Believe Sustainable Investing will Grow

Believe 

Adoption will 

Increase in 

the Next 5 

Years
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Among Individual Investors 

Trade-Off No Trade-Off

54%

Source: Institute for Sustainable Investing. Sustainable Signals. New York: Morgan Stanley, 2015

Believe Investing 
Sustainably 
Requires a 
Financial Trade-
Off
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Agree Disagree

42%

Among Asset Managers2



of this line of this line

NIRI SENIOR ROUNDTABLE 9DECEMBER 9, 2016

July 1990 – December 2015 (Single Computation)
Cumulative Return (%)
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S&P 500 Total Return (Left Axis) KLD 400 Total Return (Left Axis)

In Morgan Stanley’s study of 10,000 

mutual funds over a seven year period

Sustainable Strategies Have Often Performed In Line or Better and Had 
Lower Volatility

The MSCI KLD 400 Index of companies that meet best-in-class 

environmental, social and governance (ESG) criteria.

Source: Morgan Stanley Institute for Sustainable Investing ‘ Sustainable Reality,’ February 2015.
Past performance is no guarantee of future results. The index returns are illustrative and shown for comparative purposes only. They do not represent the performance of any specific 
investments. An investor cannot invest directly in an index.

Percent of periods that 
equity mutual funds 

met/exceeded
median returns and 
met/fell below median 
volatility of traditional 
funds

64% 
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Value of $1 Invested in 1993 
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$28.36

$14.46

1993 2014

High Sustainability 
Portfolio
Firms with high 
performance on material 
sustainability issues 
according to SASB

Low Sustainability 
Portfolio
Firms with low performance on 
material sustainability issues 
according to SASB

Source: Serafeim, George. Turning a Profit While Doing Good: Aligning Sustainability with Corporate Performance. Brookings Institution, 2014.
Khan, Mozaffar and Serafeim, George and Yoon, Aaron. Corporate Sustainability: First Evidence on Materiality. Cambridge: Harvard Business School, 2015
Past performance is no guarantee of future results. The returns are illustrative and shown for comparative purposes only. They do not represent the performance of any specific investments. The returns also do not reflect the performance 
of other ESG aware portfolios or investments, the results of which could be better or worse than those shown here.

For Illustrative Purposes Only

Harvard Found Integration of Material ESG Factors Can Be Significant
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90% found sound sustainability 

standards lower the cost of capital of 
companies

88% showed better operational 

performance of firms

80% showed a positive effect on 

stock price performance

In Oxford’s 2014 Meta-analysis of Over 2o0 Studies

Source: Clark, Feiner, Viehs, From the Stakeholder to the Shareholder. How Sustainability can drive out Drive Performance, 2014
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Source: Why it Pays to Invest in Gender Diversity. MS.com. May 11, 2016

Morgan Stanley Research found that high 
gender diversity companies have 

delivered slightly higher ROE & lower 
ROE volatility 

High gender diversity companies have 
moderately outperformed in the past 

five years
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Sustainable, Responsible and Impact Investing in 
U.S. 1995 – 2016(1)

($Tn)

$0.63
$1.19

$2.16 $2.32
$2.16

$2.29

$2.71

$3.07 
$3.74 

$6.57 

$8.75

1995 1997 1999 2001 2003 2005 2007 2010 2012 2014 2016

Sustainably Invested Assets Now Account for More Than One Out of Every 
Five Dollars Under Professional Management in the U.S. (1)

Source: Report on the Sustainable and Responsible Investing Trends in the United States, 2016. U.S. SIF Foundation, Nov. 2016.
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Asset Manager Plans are Supporting Future Growth

57%

Source: Institute for Sustainable Investing. Sustainable Signals: Asset manager perspective New York: Morgan Stanley, 2016

Plan to Offer a New 
Product in the next 12 
Months, Regardless if 
Already Doing So
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The Next Generation of Investors are Bringing Sustainability into 
Consumer and Investor Behavior

Millennials are: 

2x

More Likely 

3x

More Likely 

2x

More Likely 

2x

More Likely 

2x

More Likely 

Exit an investment position due 
to objectionable activity

Check product to ensure 
sustainability

Purchase from a sustainable 
brandMore Likely 

Seek employment with a 
sustainability focused 
company

Invest in companies or funds 
that target a specific social or 
environmental outcome

Invest in companies or funds 
using high-quality ESG practices

2x

Source: Institute for Sustainable Investing. Sustainable Signals. New York: Morgan Stanley, 2015
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Notes

Slide  2 United Nations, Department of Economic  and Social Affairs, Population Division (2015). World Population Prospects: The 2015 Revision, Key 
Findings, 
1. Change in global exojoule consumption, Smil, V. 2010. Energy Transitions: History, Requirements, Prospects. Praeger, Santa Barbara, CA, ix + 178 

pp, World Energy Council. World Energy Scenarios., 2013
2. Change in km3    Shiklomanov I. A., World Water Resources: Modern Assessment and Outlook for the 21st Century, 1999. (Summary of World Water 

Resources at the Beginning of the 21st Century, prepared in the framework of the IHP UNESCO). Federal Service of Russia for Hydrometeorology & 
Environment Monitoring, State Hydrological Institute, St. Petersburg., OECD (2012), OECD Environmental Outlook to 2050,. OECD Publishing. 

3. Change in Million Metric Tons of Carbon, Boden, T.A., Marland, G., and Andres, R.J. (2015). National CO2 Emissions from Fossil-Fuel Burning, 
Cement Manufacture, and Gas Flaring: 1751-2011, Carbon Dioxide Information Analysis Center, Oak Ridge National Laboratory, U.S. Department of 
Energy, doi, OECD (2012), OECD Environmental Outlook  2050 , OECD Publishing

Slide 4-8  Institute for Sustainable Investing. Sustainable Signals New York: Morgan Stanley, 2015; Institute for Sustainable Investing. Sustainable  
Signals The asset manager perspective
Slide  10Institute for Sustainable Investing. Sustainable Reality. New York: Morgan Stanley, 2015
Slide 11  Serafeim, George. Turning a Profit While Doing Good: Aligning Sustainability with Corporate Performance. Brookings Institution, 2014. Khan, 
Mozaffar and Serafeim, George and Yoon, Aaron. Corporate Sustainability: First Evidence on Materiality. Cambridge: Harvard Business School, 2015
Slide 13Why it Pays to Invest in Gender Diversity. MS.com. May 11, 2016
Slide 14  Report on Sustainable and Responsible Investing Trends in the United States 2016, U.S. SIF Foundation
Slide 15-16Institute for Sustainable Investing. Sustainable Signals New York: Morgan Stanley, 2015; Institute for Sustainable Investing. Sustainable  
Signals The asset manager perspective
Slide 18 Institute for Sustainable Investing. Sustainable  Signals The asset manager perspective
Sustainable  Signals The asset manager perspective
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INDEX DEFINITIONS 

S&P 500 Index – Regarded as the best single gauge of the US equities market, this capitalization-weighted index includes a representative sample of 500 leading 

companies in leading industries of the US economy. 

MSCI KLD 400 Social Index – The MSCI KLD 400 Social Index is a market capitalization-weighted Common Stock Index, consisting of 400 corporations that have

passed multiple, broad-based social screens. The index is maintained by Kinder, Lydenberg, Domini & Co., Inc. and is intended to serve as a proxy and benchmark for 

the universe of stocks from which social investors might choose. The index was set at a value of 100 as of May 1, 1990. Since its inception, fewer than one change per 

month has been made in the index, primarily due to takeovers and acquisitions.

Although the statements of fact and data in this presentation have been obtained from, and are based upon, sources that Morgan Stanley believes to be reliable, we do 

not guarantee their accuracy, and any such information may be incomplete or condensed. All opinions are as of the date of this presentation and are subject to change 

without notice.

This presentation is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security. This material does 

not provide individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and objectives of persons who receive it. 

The securities discussed in this material may not be suitable for all investors. 

Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a Financial 

Advisor. The appropriateness of a particular investment or strategy will depend on an investor’s individual circumstances and objectives.

Past performance is not a guarantee of future results. Diversification and asset allocation do not ensure a profit or protect against a loss.

The companies identified and investment examples are for illustrative purposes only and should not be deemed a recommendation to purchase, hold or sell any securities 

or investment products. They are intended to demonstrate the approaches taken by managers who focus on ESG criteria in their investment strategy. There can be no 

guarantee that a client's account will be managed as described herein.

All investing involves risk, including the risk of loss.

Disclosures


